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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them

with gusto”
W. Clement stone




Polity

» On PMO directive, UPA-tainted babus get shunned: Following a PMO

directive that the NDA Ministers cannot have babus who had served as personal
staff to UPA Ministers, Ministries are obtaining undertaking from staff to rule
out any violation of the order. This is because many of the staff have at some
point or other been associated with some Minister of the Congress-led
Government in the past. It is learnt that the Union Culture Ministry has already
set in the process to take such undertakings. “The undertaking will be part of the
service record of the staff being appointed with the Ministry’s office,” said
sources in the Ministry.The move came following a directive from the
Department of Personnel and Training (DoPT). A circular issued by DoPT Joint
Secretary Mamta Kundra said, “It has been decided by the competent authority
that any officer/ official / private person who has worked earlier in the personal
staff of a Minister in any capacity for any duration may not be appointed in the
personal staff of Ministers in the present Government.” An official said that there
is a great deal of confusion as to whether the directive applies to the last ten
years or only the tenure of the outgoing UPA-II. “We don’t want to take any risk,
so it is better to take such undertaking from the staff,” he said. After the PMO
directive, several Ministers, including Home Minister Rajnath Singh, had to shift
out their personal staff. On Monday, the Home Minister finally got his OSD
when IAS officer Nitesh Jha was appointed to that post. (The Pioneer).

Economy

» Sweeteners for sugar industry with caveat: The government on Monday

announced several measures to bail out the ailing sugar industry: While the rate
of import duty was more than doubled from 15 per cent to 40 per cent, the
mandatory ethanol-blending cap was increased from five per cent to 10 per
cent. The notifications in this regard will be issued shortly after the industry
assures of clearing farmers’ Rs 11,000-crore dues at the earliest. These decisions
were taken on Monday at a high-level meeting in the national capital of
representatives from the ministries of commerce, agriculture and food, also
attended by Principal Secretary to the Prime Minister Nripendra Misra and
Cabinet Secretary Ajit Seth. After the meeting, Union Food Minister Ram Vilas
Paswan said: “We have taken four key decisions. Besides an increase in import
duty and the mandatory ethanol-blending cap, we have extended the interest-
free loans given against excise duty paid by sugar mills to five years (from three
years). Apart from that, the government has also decided to extend the sugar
export subsidy until September 2014.” The minister has linked implementation
with clearance of farmers’ dues, but industry captains have welcomed the
decisions. Mills are set to benefit if the complete package comes into force.
Stocks of sugar companies rallied around 10 per cent on the BSE on Monday.
Sugar prices in spot and futures markets also rose on Monday. (Business
Standard).
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Planning

» Plan panel working as control commission: Amid a debate over

relevance of Planning Commission, the Independent Evaluation Office (IEO) has
said it was acting as a "control commission" and should be replaced by a
'reforms and solution body'. The IEO, which was set up by the government in
November 2010, from February this year began independently assessing the
effectiveness of government programmes and institutional policies. It submitted
the assessment report on Planning Commission to Prime Minister earlier this
month. "An assessment of the Planning Commission by the Independent
Evaluation Office has found that the plan body exceeds the scope of its authority
by acting as a control commission, particularly its influence on the allocation of
funds to the state governments. "Since the Planning Commission has defied
attempts to reform it to bring it in line with the needs of a modern economy and
the trend of empowering the States, it is proposed that the Planning
Commission be replaced," IEO said in its assessment. [EO recommended that
Planning Commission's role as an allocator of resources to the States should be
taken up by the Finance Commission and the allocation of resources amongst
the ministries should be carried out by the finance ministry. (The Financial
Express).

Editorial

No little plans: Prime Minister Narendra Modi’s unusual delay in appointing a
deputy chairman for the Planning Commission, and the unprecedented decision to
leave it out of deciding budgetary support for the railways, has led to speculation
that this government may downsize, neglect or even abandon the agency altogether.
This does not sound farfetched given that Modi, as chief minister of Gujarat, and
other BJP CMs have often disparaged the agency, set up in a distant socialist 1950 by
a cabinet resolution. While the Commission has changed character over the years,
becoming less of a central overseer and more of a direction-setter in an open
economy, many states chafe at a situation in which the major part of social and
economic planning falls to them, but they still have to go to Delhi to get their plans
approved, justify their policy priorities. Moreover, Central funds are tied, with the
Commission instructing them on the ways they are to be spent. The BJP manifesto
had hinted at a restructuring of the Centre-state relationship, building direct links
between the PM and CMs and potentially bypassing the Commission’s forums. But
it may be facile to write off the Planning Commission merely as a bunch of out-of-
touch advisors or as a vestige of a socialist world. It provides necessary coordination
between ministries, and reconciles their priorities. It also brings a very important
long view for policymaking. In recent years, the Commission has put together an
integrated energy policy, taking views from several ministries and bringing an
independent vision to it, and it has drafted models for public-private partnerships
that states have used. Centrally sponsored schemes are meant to nudge outcomes in
ways that the elected state government may not consider critical, even though they
often end up trammelling the state too much. (The Indian Express)

il



Date gy \o6\2ey

Business Line
Page No.o|

‘Govt hikes import duty on sugar

To clear cane arrears, sugar mills to get
interest-free loans of ¥4,400 crore

* OUR BUREAUS

% Bangalore/New Delhl, June 23
* The Government today decided.to
| hiike the import duty on.sugar to
"40 pér-cént from 15 per cent to
curb mﬂow of cheaper sweetener,

Also,‘ it decided prov1de addr-
uonal mterest free.Joans/of ab_qut

ITears estimat
11,000 crore. «
. ~This is even as farmers contin-
ued to stage protests inBangalore
and the northern district of Bija-

pur -in Karnataka demanding .

early settlement of their dues and
seeking the State Government’s
intervention in this regard. .

Tracking the Centre’s decision,
scrips of sugar companies such as
Balrampur Chini Mills and Shree

~Renuka Sugars -soared. on the
bourses on Monday. !

Scripssurge -

Balra.m}mr Chini Mills gained
704 per /cent higher to end at
Xg5.15, whxle Shree Renuka Sugars
closed 1032 -per cent ‘higher at

‘ended 9.87 .per cent higher at
%29.5, while DCM_ Shriram Ltd
closed at €155.75, up 650 pet cent.

nd+ -Simbhaoli Sugars ended 4.96 per

cent higherat%22.20 on the BSE.
After a high-level meetmg in
Delhi on Monday, Food Mlmster
Ram Vilas Paswan also announced
that the subsidy on raw sugar-ex-
ports would be extended till Sep-
tember 2014. Also10 per centman-
datory blending’ of ethanol (a
by-product of sugar) with petrol

/

wotld be allowed against 5 per.

centat present

%294 Scnps of Bajaj Hindusthan

\

However, Paswan made it clear ‘
that all these decisions were sub- |
ject to the sugar industry's guar-
antee that it would clear all ar-
rears, oﬂicxal sourcessaid, '

The decision was taken’ after a'

- high-level meeting on Monday at-

tended by Road Transport & High-

"'ways, Minister Nitin Gadkari,
- MSME Minister Kalraj Mishra, Pet-

roleim  Minister Dharmendra |
Pradhan, Commerce & Industnes
Minister Nirmala Sltharaman.
MoS Consumer Affairs, Food and |,
PDS, Raosaheb Patil Danve, MOS
Agnculture Sanjeev. Balyan,,vyom .
e & Child Welfare Minister Mane-
ka Gandhi, and Cabinet Sectetary
Ajit Seth. Agriculture Minister
Radha Mohan Singh was away in
Hyderabad. Welcoming the Gov-
ernment’s move, the Indian Sugar
Mills Association said these deci-
sions would benefit the mdustry
and improve the liquidity of sugar
mills, which would help the in-
dustry clear pending payments to
cane farmers at the earliest., /
Y
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PM at infra meet: make Railways the
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‘identity of India’; focus on common man

i Int_,er-rn.inisterial
issues discussed at
‘strategy’ meet
MAMU’NI’DAS‘IASHWI‘NI PHADNIS
New Delhi, June 23

“Make the Indian Railways the
pehchan of ‘Bharat (identity of
Inidia).” That 'was ‘what Prime
Minister Narendra Modisaid in
‘his interaction with various in-
frastructure Ministries, said a
source present at the meeting.
In the meeting, which took
place a day after the hike in rail
fare and freight, “we were basi-
cally told to make common
man the focus,” said the source.

Renewable energy
Evaluation of new ideas, which
could lower the energy bill of
the Railways such as solar pow-
er were discussed at the meet-
ing.

Other issues discussed in the
meeting were the use of light
weight wagons that can carry
more revenue-generating car-
go and the need for the Rail-
ways to align with a university

to 'start teaching raikbased

courses to deVelop a talent
pool. The discussions- also fo-
cussed on public -private part-
nershlps (PPP) and using space
in stations' for more advertise-
ments to garner’morée reve-
nueAccording to sources,
more coordination with States
and with other Ministries was
stressed upon. The Prime Minis-
ter has also asked for steps'to
encourage tourism in ‘the
North East.

Multiple issues

Inter-ministerial ‘and ‘inter-de-
partmental issues including
the Railways, Roads and Ship-
ping were also discussed. “It

Eorthe people Need for Railways to ahgn with a university tostart
teaching rail-based courses todevelop a talent pool was also
discussed. Reuters |

{

was more like a strategy meet.

Delays in environmental clear-
ances and land" acquisition
were also discussed,” said the
source.

Port and shipping sector

problems that were discussed
involved migration of inves-
tors, who have terminals in ol-
der port tariff regimes to newer
regimes, and redefining the
role of the tariff authority of

Major ports. Developingatleast
five major ports to internation-
.al standards ober. the next four-
five years was also on the
agenda

Clvil avlatlon ,
Presentation by the Ministry of
‘Civil Aviation wason creation of
jobs.in the sector, taking steps
to remove bottlenecks.and en-
sure growth of the gector.
Other issues raised include
-bettér utilisation of airport as-
sets. India has over 400 air
strips, a majority of whichare
lying unused. . .
Sources said the presenta:
tion also drew attention to the
fact that the Government was
keen to allow those serious
about being in the aviation sec-
tor to continue doing business
but was trying to come up with
regulations that avoid a King-
fisher-airline-kind of situation.
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The Economic Times
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Black Money List
is Merely White
Space: Jaitley

'
t
i

f A day after media report,
m|n|ster denies receiving
any details from Swiss
authorities on evaders

OURBUREAU

NEW DELHI

: Thegovernment willonceagaintryand
“persuade Switzerland to pass on infor-
"mationregardingIndians whohold sus-
- pected blackmoney accountsthere, as it
-denied reports that the European coun-
. fry has provided information that will

help bring tax evaders tojustice.

““The ministry of finance has not re-

+ ceived any official communication in

thateffect,” Finance Minister Arun Jait-
* ley said on Monday. “We are today writ-

ing ourselves to Swiss authorities with

whomtheministryisintouchsothatde-

tails withregard to whatsoever informa-
g tiontheauthoritieshave
¥ can be expedited and
i cooperationbetweenthe
| Swiss authority and the
il government can bear
= fruitful results.”

Sw1tzerland’s federal department of fi-

nance said the country’s official posi-
tion had not changed since its last dis-
cussion withIndian authorities.

“Since a high-level Swiss delegation
‘met with its India counterparts in New
‘Delhi in February 2014, no further offi-

.~ cial meeting has taken place. There is
no new development to be reported,”
_the Swiss authorities said in a release.
This was issued in response to a report
that the Swiss government had pre-
pared a list of Indian account-holders
that it would share with New Delhi.
-Cracking down on black money
\Rtashed abroad is a top priority for the

Narendra Modi government. One of the
first decisions of the new regime was to
form a Special Investigation Team to
trace such unaccounted wealth headed
by ex-Supreme Court Justice MB Shah. /
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Govt to Finalise Hike
in Gas Prices Soon

OURBUREAU

NEW DELHI

A decision on increase in natural
gas prices is expected in the next
few days even as meetings be-
tween oil minister Dharmendra

| Pradhan, finance minister- Arun

Jaitley and top officials in the
Prime Minister’s Office (PMO)
continued on Monday. ’

' " Pradhanand Jaitely had met Mo-
:'di on Friday and later on Sunday
"to explore ways to revise gas pric-
. es to incentivise output without

stoking inflation and increasing
the subsidy burden on power and

, fertiliser sectors.

The new government is looking
at tweaking the United Progres-
sive Alliance-government ap-
proved price formula --- known as

- the Rangarajan formula-- that

recommended raising prices to

-$8.4 a unit from the existing $4.2.

Thenew price based ontheformu-
lacouldnotbe implemented by the
previous government because of

*-the electoral code of -conduct.

The oil ministry has informed

the PMO about the need to take a.

decision well before July 1 in view

i of arbitration proceedings initi-

-ated by Reliance

Industries
.against the central government
over what the company says is the
state’s failure to.abide by the
terms of the Production Sharing
Contract(PSC)which providesfor
marked based pricing, a senior oil
ministry official said.

The significance of July 1 is be-
cause in Aprilthe oilministry had

informed RIL that new prices
would be announced by that date.
Reliance ‘Industries had been
supplying gas from its eastern off-
shore KG-D6 field at the old price
of $ 4.2 per unit even though the
five year period for which that

_price was valid ended on March

31

The oil ministry is mulling vari-
ousoptionsfor settinganew price.
These includesahigherpriceonly
for incremental production post
2013-14, the official said.

Theministry might also propose
raising prices only for the fields
allocated under the New Licens-
ing and Exploration Policy (
NELP) and not
blocks to which the
Administered Price
Mechanism, an ol-
| der price -setting

method, applies.

Another possible

QUMY opron heihs con
decision sidered is making
needstobe mMminor changes to
taken well the Rangarajan
beforeJuly1 panel formula such
inview of as excluding the
arbitration price of Japan
proceedings crudeandincluding
m‘&a;:ﬂ‘ :{ Russian crude.

the centre Every dollar in

crease in gas price
willlead to%1,370 per tonnerise in
cost of urea production and 45
paiseper unit increase in electric-
ity tariff. CNG prices willincrease

‘by about %2.81 per kg increase in
‘CNG priceasper government esti-

mates.
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‘Centre plans to clip wings of drug regulator

ABANTIKA GHOSH
NEW DELH], JUNE 23

THE Union Health Ministry
is working on a proposal to
provide accreditation to clini-
i cal trial centres, investigators
and ethics committees — all
of whichwillkeptbe out of the
purview of Central Drugs and
Standards Control Organisa-
tion, the country’s highest
drug regulatory body. Thus,
therole of CDSCOwill be lim-
ited only to granting permis-

sion for testing new pharma- -

ceutical products.

\  Clinical trial permissions

have been stalled for months
after the Supreme Court last
year rescinded the regulator’s
nod for 157 clinical trials.
Based on the recommenda-

who conducts the trials, the

‘centre where itis done and the

ethics committee that clearsit.
Accreditations cannot be mis-
used because the individuals

tions of the Pro- — Or institutions
fessor Ranjit CLIN ICAI. would then stand
Roychowdhury TRIALS to lose their ac-
Committee, the — creditation. The
new regulatory model would CDSCO that will continue to
take several aspects of clinical ~ give permissions for clinical tri-
trials away from the CDSCO.  alswill not be involved directly
An expert working for intheaccreditation processto
streamliningclinical trials said, = avoid conflict of interest.”

“The idea is to introduce a
foolproof and transparent ac-
creditation process at all lev-

els right from the investigator

While recognition to
ethics committees in some
form has been debated, given
the important role it plays in

ensuring a clean and ethical |
trial, inall those discussionsthe
CDSCO or the drug con-
troller’s office has alwaysbeen |
the principal player. Taking
that out of its purview would -
bring in accountability and :
transparency at multiple lev- |
els, the ministry suggested.
Though, the accreditation
agencies have not been fi-,
nalised yet, one of the institu-
tionsthat are beinglooked at as
possible options is the Quality
Council of India. The Roy-
chowdhury panel had advo- .
cated constitution of abody for.
the accreditation of centres.
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A DoPT asks FinMin to stick to the rules for LIC MD appointmenit

‘Seniority must be basis for

top jobs in financial se:

GEORGEMATHEW
© MUMBAJ, JUNE23

HE Department of
Personnel and

Training (DoPT)

which reports to

Prime Minister Narendra
Modi has made it clear that
top-level appointments in
the financial sector will have
1o be on the basis of seniority.
The instruction of DoPT,
which recently asked the fi-
nance ministry to follow the
norms in a specific case in-
volving the appointment of
the managing director of
Life Insurance Corporation
(LIC), will also be applica-
ble to public sector banks
while filling up top posts like
executive director and chair-
man and managing director.
As many as six PSU
banks will go headless in the
next few months. While
chairman and managing di-
‘rector positions at Indian
Overseas bank and Bank of
,Barodawill fall vacant in Au-
'gust, Canara Bank and Ori-
ental ‘Bank-of Commerce
will go headless in October.
Two managing director posts
have been lying vacant at
State Bank of India, the
largest lender in the country.
United Bank of India has
‘beenwithout a chairman for

DoPT DIRECTIVE _

THE DOPT instruction will also
be applicable to publicsector
banks while filling up top posts
like executive director and chair-
man and managing director

AS MANY as six public sector
banks will go headless in the next
few months

THE DIRECTIVE from the DoPT
has come after some senior offi-
cials of LICwho have putin more

than 32 years of services had rep-
resented to it about how the fi-
nance ministry is excluding their
names from selection process
meant to appoint the fourth man-
aging director of the corporation
ONE POST of managing director
has been lying vacant after
Sushoban Sarkar retired in May.
DoPT norms are uniform forall fi-
nandial institutions

some months now.

The DoPT asked the
ministry of finance to follow
the principle of seniority
while filling up the vacant
post of managing'director in
LIC. The directive from the
DoPT has come after some
senior officials of the corpo-
ration who have put in more
than 32 years of services and
have residual services of
three years or more had rep-
resented to it about how the
finance ministry is excluding

their names from selection

process meant to appoint the
fourth managing director of
the corporation..

One post of managing

.director has been lying va-

cant after Sushoban Sarkar
retired in May. DoPT norms
are uniform for all financial
institutions.

DoPT, after getting the

representation, had asked the
Appointments Committee of
Cabinet (ACC) to ask the fi-
nance ministry to stick to the
rules of seniority for selecting
a candidate for the post of
managing director of LIC.

The finance ministry,

during the UPA govern-
ment’s tenure, had justified
its decision to exclude LIC
officials from the selection
process on the basis of a
“policy” which warrants that
all those officials who appear
for the interview thrice con-
secutively but not been se-

lected have to be excluded

from the selection process
for any new posts and fresh
eligible candidates in order
of seniority should be in-
cludedin the zone of consid-
eration.

The finance ministry ar-
gued that all these officials

or’

were part of selection
process when chairman and
three other managing direc-
tors of the corporation were
selected and cannot be con-
sidered any further.

However, these officials
had protested the applica-
tion of such a guideline in
their cases, saying that this
guideline has no application
in the case of a candidate
who has been selected or
recommended for selection
but has not been appointed
for want of vacancies.

Further, a top source
pointed out that such guide-
lines relating to omission of
people are not applied while
making appointments for
other PSUs, including pub-
lic sector banks.

This is the second time
when the finance ministry
method of filling up top
posts in LIC has been asked
tobe corrected.

Earlier, the cabinet sec-
retary had found fault with
the finance ministry’s at-
tempt to fill up the fourth
post of managing director
which was created in 20131in
corporation without getting
sanction from the cabinet.
The ministry then corrected
its move and appointed SB
Mainak after formally get-
ting sanction from ACC. ..
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Govt may take call
onnew gaspricing
regime in two days

fe Bureau

' New Delhi, June 23:The
i"Centreislikely todecideon
‘implementation of newgas
“pricing regime in the next
twodays. A seriesof discus-
sions have been held be-
tween the Prime Minister's

‘office, petroleum minister .

Dharmendra Pradhan and
Ifinanceminister Arun Jait-
leysinceFriday.

{© Thegovernmentistight-
. Iipped on the likely propos-
‘als it is contemplating to
unplement A senior petro-
leum ministry official,

“‘Whenaskedon whenthede-

cision ‘is expected, said,

“Waitfor48hours.”

The petroleum min-
istry is of the opinion that
“the issue of pricing of gas
“would need to be seen in
the context of achieving
the multiple objectives of
incentivising domestic
gas exploration and pro-
duction on the supply side
and meeting the higher
subsidy outgo in succes-
-sive budgets for the fer-
tiliser and power sectors.

" Therefore, the gas pric-
@‘gﬁeéd tostrikeabalance

between the requirements

-of the exploration and pro-

duction sectorand the bur-
den on the government ex-
chequer.

India's natural gas out-
put went down to 35.4 bil-
lion cubic metres (bcm) in
FY14 from 47.56 bcm in
FY12.

The various options be-
fore the government in-
clu ing the Ran-
garajan . 0 la
unconditionallyfrom July
1,tweak theformula, allow
higherpriceonlyforincre-
mental production over

and above the current lev-.

els or completely scrap the
decision' of UPA govern-
ment.

There are several other
issues surrounding imple-
mentation of the Rangara-
jan formula such as
whether Reliance Indus-
tries' foreign partners — BP
and Niko Resources -
should be allowed to charge
the higher gas price for out-
put from once prolific KG-
D6 basin; whether the pric-
ing should be on gross
calorificvalueornet calorif-
icvalue, among others.
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Gas pipeline to China: India
to talk to Russia for extension

Siddhartha P Saikia
| & Huma Siddiqui

, New Delihi, June 23: India is
; set to start negotiating with
‘ Russia the extension of a $30-
{ billion gas pipeline Moscow
I plans tobuild to China tilithe
‘Indian border If the pro-
"posed pipeline from Russia
[ via China's Xinjiang
. province materialises, it will
_beamong the world'smostex-
‘pensive gas pipelines.

Sources said given Naren-
draModigovernment’sintent
to bolster sourcing of oil and
gas to meet the country’s ris-
ingenergy demand,anIndian
delegation would take up dis-
cussions on the proposed
pipeline’s extension with
Moscow apd Beijing during
the BRIC summit in July.

The proposal would alsobe
in focus when Russian Presi-
dent VladimirPutin visitsIn-
dialater this year.

“Indiais alarge importer
of energy —in FY14, its net
enhergy imports were 6.3 % of
the GDP. Withoutenergy im-
ports, we calculate it would
haveruna currentaccount
surplusof 4.6% of the GDB,”
the Goldman Sachssaidina
recent report.

India is also working on

1

AnIndian
delegation
would take up
discussions on
the proposed
pipeline’s
extension with
Moscow and
"Beijing during
the BRIC

summitin July

the $9-billion Turk-
menistan-Afghanistan-
Pakistan-India (TAPI)
pipeline.

During the World Petrole-
um Congress held in Moscow
lastweek, petroleumminister
Dharmendra Pradhan is
learnt to have discussed the
possibility of the pipeline
withhisRussian counterpart,
Alexander Novak. India is
looking to set up a pipeline
from Russia either through
China or the same route as

TAPIL.

Recently, Russia and Chi-
na signed a 30-year gas con-
tact worth $400 billion. GAIL
(India)has already tied up 2.5
miliion tonne of liquefied
natural gas (LNG) from Rus-
sia; the supply will com-
mence from 2020. OVL man-
agingdirector SP Garg said
India is surrounded by coun-
triesrich in oiland gas. “Rus-
siaisonesuch country, which
hassurplusoiland gas. It will
be a very good idea to build a

pipeline from Russia to In-
dia,” Gargsaid.

Goldman Sachs said ener-
gy imports can be reduced
further by switching from oil
tonatural gas and improving
conservation.

“Reforms in the energy
sector could reduce India’s
annual energy import bill by
$40 billion by FY23. Energy
imports in a reform scenario
could comedowntoabout4%
of the GDP, from 6.3% cur-
rently,” itsaid. <
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